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'OMB might soon be under pressure to Tower the co' :
pensation cap rather than simply determine it. = "+

" President Obama recently’ suggested just that tothe
12-member:; congressmnal deficit reduction “super -com-
mittee” tasked Wwith finding a way to reduce the budget
deficit (96 FCR 302, 9/27/11).

Not surpnsmgly, mafy contractors and Lndu
groups reject the idea. For example, the Professional
Services Council said lowering the cap would “expand
the underpayment of government senior executives-to
their private-sector partners” and make 1t harder to re-
cruit top talent :
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Fraud.

Contractmg Scandal Prompts Calls
For Crackdown on Fraud from Congress -

ticipants in what has been called “one of thee most

brazen federal contracting scandals” in U. S hrs-
tory.

Two Army Corps of Engmeers employees one of the

' L eglslators Oct. 5 praised the arrest of alleged’ par—

conspired to pay more than $20 million in bribes and

kickbacks related to a Corps contract, accordmg to the
_ indictment handed down by a grand jury in the U.S!

District Court for the District of Columbia Sept. 16, "

_ The defendants also planried to steer a related $780
million Corps contract to a favored subcontractor the
government said.

The U.S. Attorney’s Office charged that Corps em—
ployees Kerry Khan and Michael Alexander helped fun-
nel more than $45. million to a favored company
through a contract they oversaw.

" Approximately $20 million in fraudulent expenses
were built into the ifivoices, the ‘government said.. Pro-
ceeds' allegedly went to Khan Khan’s son Lee, Alex*
ander, and Harold F. Babb an executive with prime
contractor EyakTek, a' company ehgrble for contractmg
preferences due to. its status as an Alaskan N atlve Cor-
poration. i

"+ All four defendants were indicted on one count each
of conspiracy to cominit brlbery, wire fraud, ardmg and
abetting an illegal act, and conspiracy to commit money
laundering. Kerry Khan and Alexander also were in-
dicted on one count of receipt of a bribe by a publicof-
ficial, and Babb was indicted on one count of unlanul
kickbacks. ‘

If convicted, Kerry. Khan and Alexander face a: ma:n-
mum of 40 years in prison. Babb could receive up to 35
years, and Lee Khan. faces up to 25 years )

: “Congratulatrons” to the government audltors and
the -others involved in “doing the heavy lifting” in this
case, Sen. Claire McCaskill (D-Mo.) said of the 1nd1ct-
ment announced by the U.S. Attorney for the DIStI‘lCt of
Columbia Oct. 4.

. She and other legislators called for a more 1ntenswe
crackdown on abuse of the procurement system. :

TIGER CORES Contracts Involved. The indictment de—
talls fraud schemes involving two major federal con:
tracts: the Technology for Infrastructure, Geospat1a1
and Enwronmental Requirements (I‘IGER) contract
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and the Contlngency Operatrons Readmess Englneer-

ing. & . Support (CORES) contract. The laiter.is.envi-

sioned as an alternatlve to.or. potennal replacement for
TIGER.
The current TIGER contract is an 1ndef1n1te dehvery,
1ndef1n1te -quantity, five: -year ‘contract runming from
Oct. 1, 2009, through Sept. 30, 2014,
Total, orders.placed ‘against the TIGER contract are

'authorlzed to exceed. $1. billion, according to the state-

ment from the U.S. Attorney’s- Office. As planned, the
CORES contract would be for flve-years w1th awards up
to'$780 million. -

Kerry Khan is a program manager and Alexander isa
program director with the Directorate of Contmgency
Operations, which administers the TIGER contract.
Bahbb served as the director.of contracts at. EyakTek the a
prime contractor: for the TIGER contract. -

Rod Worl chief executive officer of The Eyak Corpo-
ration-and president of its subsidiary, Eyak Technology;
‘LLC. (EyakTek), said Oct. 5 that, based on information -
‘received by the company, the employee 1nvolved in the
scheme was 1mmed1ately terminated.

EyakTek is cooperating fully with the federal govern—
ment in the investigation of the alleged procurement
fraud schere, but cannot comment on thie substance of:
the- charges penchng the completron -of the 1nvest1ga-
tion; Worl said. '

=*“Eyak and its shareholders wrll not tolerate this type
of conduct by anyone employed by of associated with
an Eyak company,” Worl added. “We take pride in-the
dedication’of our employees and the serwces that we
provrde the government. o

Call for Vote on $.633. Sen Mary L. Landrieu (D-La ),
.chair of Senate-Small Business and Entrepreneurship
Committee, said the case “underscores the need for leg-
islation. to combat all types of fraud and abuse in the,
federal contracting system.” She urged the House to-act,
‘on an‘anti-fraud bill recently passed by the Senate, the?_
Small”Business Contracting- Fraud Preventlon Act (S
633) . _ .
eIt 1s ‘imperative - that ‘the House ‘of Representatrves
pass the critical contracting fraud prevention leglslatlon‘-
that the Senate agreed to unammously at the end of last
‘month,” said Sen. Olympia J. Snowe (R- Malne), rank—' '
ing member of the committee and sponsor of the bill *

S. 633 Would pro\nde a comprehensrve over51ghtf
-framework within the Small Business Administration to
execute effective certification, survelllance and moni-.
tormg, and robust enforcement of its entire contractmg
portfoho “The 'bill would' also.ificréase. criminal penal-
‘ties for busmesses awarded contracts through fraudu--
lent means.. :

Credit is due to the staffs and aud1tors of the govern—
‘ment. agencies involved in 1nvest1gat1ng ‘the, “blatant,
brazen” fraud on the part of. those involved in the kick-
back and overbilling scheme, said McCasklll who
chairs the Senate :Homeland Security and Governmen-'
tal Affalrs Ad Hoc Subcommlttee on Contractlng Over—
Slght
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